University of New Mexico

UNM Digital Repository
SourceMex

Latin America Digital Beat (LADB)

5-26-1993

Business, Union Leaders Ask Government To
Include Bank Costs In Anti-inflation Criteria
Carlos Navarro

Follow this and additional works at: https://digitalrepository.unm.edu/sourcemex
Recommended Citation
Navarro, Carlos. "Business, Union Leaders Ask Government To Include Bank Costs In Anti-inflation Criteria." (1993).
https://digitalrepository.unm.edu/sourcemex/2858

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in SourceMex by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 057623
ISSN: 1054-8890

Business, Union Leaders Ask Government To Include Bank
Costs In Anti-inflation Criteria
by Carlos Navarro
Category/Department: General
Published: Wednesday, May 26, 1993
On May 14, representatives for Mexico's major business organizations and labor unions asked
the review committee for the Economic Stability and Growth Pact (PECE) to add banking costs
to the criteria used to limit inflation. Under the PECE (which is renewed each year since 1987
by government, business representatives and union leaders), two key measures used to control
inflation are limits on consumer price and worker salary increases. The labor representatives
Mario Suarez of the Workers Congress (Congreso del Trabajo, CT) and Alfonso Reyes Medrano
of the Mexican Workers Confederation (Confederacion de Trabajadores de Mexico, CTM) told the
committee they were mainly concerned about a plan by Mexico's 18 largest commercial banks to
begin charging user fees for all transactions. Suarez and Reyes suggested that the bank plan would
have a negative impact on the cost of living for workers, which in turn would fuel inflation and
counter the advances made under the PECE. The business sector represented by Antonio Sanchez
Diaz de Rivera of the Mexican Employers Confederation (Confederacion Patronal de la Republica
Mexicana, COPARMEX) and Vicente Gutierrez Camposeco of the National Manufacturing Industry
Chamber (Camara Nacional de la Industria de Transformacion, CANACINTRA) offered a different
reason, suggesting that banks should be brought into the PECE in order to control high interest
rates. However, banking industry representatives rejected the proposal that banking costs be
included in the PECE criteria. In an interview with La Jornada newspaper, Nicolas Madahuar
Camara, president of the Business Coordinating Council (Consejo Coordinator Empresarial, CCE),
pointed out that by charging transaction fees, banks were merely following the business practices
prevalent in most industrialized countries, where banks charge for services. Meantime, Ricardo
Guajardo Touche, president of the Mexican Banks Association (Asociacion Mexicana de Bancos,
AMB), told El Financiero International weekly business newspaper that the decision to charge
transaction fees was actually part of a plan to reduce interest rates. He said high transaction costs for
such items as checking accounts were being passed on to loan customers in the form of high interest
rates. Guajardo cited a study conducted by the National Securities Commission (Comision Nacional
de Valores, CNV), which indicated that two out of every three branch banks, insurance company
offices and brokerage firms lacked the necessary computer equipment to process transactions in a
quick and efficient manner. The CNV study was based on a survey of 1,410 branch offices around
Mexico. For his part, Bancomer deputy director Jorge Laborin Gomez told La Jornada that domestic
and international competition would increase once the North American Free Trade Agreement
(NAFTA) is implemented, which in turn will tend to reduce service charges. (Sources: La Jornada,
05/13-15/93; El Financiero International, 05/24/93)
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